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At present, innovations are considered a key link for all sectors of society; they have become the main driving force of economic and social development. 
Since the last century, science and technology have developed rapidly, which has led to highly unpredictable economic developments. Consumer demand is changing dramatically and there is a need to bring new products to market. In the context of the development of world socio-economic systems, long-term sustainable economic growth is conditioned by productivity growth, which is the most important guarantee of increasing the international competitiveness of any country. The role of innovative economic development and technological progress in ensuring this is undeniable. Innovations as active stimuli of economic development, invaluable factors for increasing the competitiveness of the national economy, have a decisive role at the current stage of world economic development. They are a key factor in the efficient use of available limited resources and the optimization of economic processes. Therefore, the development of an innovative model of economic development should become the main direction of economic development of any country.
In Armenia, after 1991 year a policy of economic liberalization was introduced, which resulted in the privatization of land, services, trade, manufacturing enterprises, and the introduction of the national currency. All this was an innovation for our country, which had its positive and negative consequences. The negative was that we did not have experience in the implementation of all these innovations. 

The events of the last decades show that the countries that have created the mechanisms of rapid development of science, technology, entered a new stage of the scientific and technological revolution, have ensured high rates of economic and social progress
. Innovation is a breakthrough for science, new technologies, for the well-being of people. Armenia is facing the problem of improving the national innovation system. It should strengthen its investment and institutional capacity, develop clear policies and strategies to support innovation, improve cooperation and relationships between existing structures, and commercialize opportunities. 
Innovation requires a common, universal basis and cooperation, but not separation. The path of innovation development is conditioned by information communication technologies, education system, labor-financial markets, intellectual property protection system, competition in the product market and the level of welfare
.

In the context of market relations in the economy, innovative activities must ensure the constant updating of technologies manufactured goods in order to maintain the competitiveness of macroeconomics and micro-economic facilities, based on the implementation of scientific achievements.

Innovations have a significant impact on both the performance of organizations and their competitiveness. The changes that have taken place as a result of the application of innovations are reflected in the structures of the economy and market, environment, infrastructure and public policy, etc. Special mechanisms, methods, strategies, models are necessary for the implementation of innovative processes. The innovation process involves initiative participants and participants who are under the influence of innovation. Participants are the beneficiaries who have their own interests, responsibilities and benefits. Beneficiaries can represent different levels of the economy - individuals, private and government agencies, different formal and informal associations
.
Innovations are considered to be the most important element of the development of the economy as a whole, as well as of its individual branches, the introduction of which results in both economic development and job creation. Innovations are important not only for the success of individuals, organizations or a particular industry, but also for the sustainable development of entire regions and states. Despite all this, the introduction of innovations can be hindered by a number of obstacles that may arise during the implementation of the process. Preliminary identification and study of these barriers can be useful for reducing their negative impact. The nature of the barriers depends on the size of the economy, the growth rate, the type of innovation invested, the investment sector and so on.
Innovations in the economic development of many countries, as well as in our country, are considered to be the most important stimulus for economic growth and the creation of their systems is considered one of the priorities of the Government of the Republic of Armenia. The most important is the activation of the interconnection of innovative investments and the real sector of the economy. Since most of the sectors of the real sector of the economy are interconnected, innovative investments are most effective when they are implemented in several sectors almost simultaneously.
The innovative system of the Republic of Armenia needs development and optimization. In some sectors of the economy functions that have already been developed are used.
The Ministry of Economy of the Republic of Armenia is the main state body, which is responsible for the implementation of the initial strategy of creating an innovative economy, the export-oriented industrial policy strategies. Relevant strategic documents have been developed, which can be described as main factors for promoting innovation policy in Armenia
.
The state socio-economic system viability primarily depends on the economic and technological development, achieved level of competitiveness and quality of life. Today, its main elements are the level of development of education and science. It is known that the scientific community of the country performs a guiding function in the life of the population, and the scientific complex, in general, ensures the development of the economy based on modernization and change of technology.
Increasing the efficiency of material production and ensuring product competitiveness is based on the use of new high-quality equipment and advanced technology, as well as the use of modern organizational tools and economic management methods. Production improvement is based on innovative activities at different stages of the science-production cycle.
It is no secret that the main, key driving force of economic development and prosperity in the modern world is innovative activities and innovative technologies. The innovation process is a sequence of processes of creating, disseminating and using innovation, which can be implemented only on a large scale and have beneficial results. However, today there are many problems in the way of introducing innovative technologies in the economy. The development of the country's economy should be based on the development of scientific and technological innovation-oriented sectors. Here it is necessary to take into account the current trends in the modern world, the experience of countries that have achieved significant results, valuable international experience, modern methods of promoting research and innovation.
It can be said that the innovation system in Armenia is just beginning to form. The primary task is to create a national innovation system. The intellectual capacity, the scientific potential, the inclination towards education are the most important resources for Armenia, which are the key factors of progress. The prudent and full use of these resources, combined with their continuous expansion and qualitative improvement, will lead the economy to a path of knowledge-based development. Achieving this goal requires the state, society and individual concentration of efforts and consolidated guidance
.
Knowledge of the processes of innovation development, creation of innovative technologies, the factors influencing them, the problems existing in them is necessary for the formation of a well-founded state policy, which can avoid the obstacles arising during that activity, ensure the wide spread of innovation activities. For companies engaged in innovation, it is possible to clearly understand the specifics of the process of developing the latest technologies and management issues, approaches and ways to provide effective solutions to the latter. In turn, the task of scientific-educational institutions is to act as centers of innovative ideas, technologies, start-ups of enterprises, innovation, technological development, filling the labor market with highly qualified specialists, contributing to the development of knowledge-based economy
.
The formation of a competitive national innovation system and especially the effective management of that system are very specific. That is why we cannot achieve success by merely following the experience of any country. Armenia has its peculiarities, so it should create a national innovation system which is specific to the Armenian economy. In other words, on the way to the creation and introduction of innovative technologies, the current state of scientific-technological and innovation activity in the country should be taken into account, based on the target goals and objectives of the development of research and innovation spheres defined by legislative, regulatory and program documents.
However, it must be taken into account that a number of socio-economic problems hinder the development of innovation in Armenia. Let us mention the primary ones:
• In Armenia, the process of assessing the scientific-technical-innovative potential, the formation of a unified system promoting the development and development of the innovation system is slow.
• In the field of innovation, there is a serious gap between the public and private sectors. Most research in Armenia is conducted in the public sector, while the knowledge gained should be applied mainly in the private sector. Hence there is the urgent need to develop public-private partnerships. In practice, however, legislative, administrative, and psychological problems often hinder the development of a successful partnership. A deeper understanding of the causes of the situation is essential for its improvement.
• The absolute dominance of the less developed types of innovative behavior, including the introduction of ready-made technologies, characterizes the Armenian innovation system as an orientation of an imitative nature, rather than a radical innovation, the orientation of new technologies.
• The work of evaluating the economic efficiency of innovative technologies, organizing comprehensive market research to support their commercialization, and providing legal advice are still at a low level.
• The issues of protecting the interests of local producers, increasing the competitiveness of products, creating preconditions for integration into the international market remain urgent.
• Excessively high interest rates of loans lead to a reorientation of entrepreneurial activities to fast-repayable projects (trade) and cause serious damage to the development of knowledge-intensive industries, which require large investments, often pushing the knowledge-intensive industries out of the country. Small businesses, for which the proposed rates are mostly out of force, simply lag behind the initiatives.
• The situation is difficult in overcoming the generation gap in Armenian science. The problem of aging and «brain drain» is still unresolved.
• The level of business information, consulting and vocational training services required for entrepreneurship, as well as the provision of business development skills for start-ups, is of a formal nature and does not meet modern requirements.
• There is no state order for research aimed at the development of this or that sector of the economy, insufficient attention is paid to the problems of commercialization of scientific results and their sale in other countries.
• In the conditions of unspecified scientific and scientific-technical policy, the reforms in the field of science are difficult; the harmonious interconnected system of education, science, technologies and innovations is slowly being formed.
In order to solve the above-mentioned problems, we must first of all realize that innovative activities and innovative technologies not only provide an opportunity to improve the living standards of the population, solve social and environmental problems, but are key cornerstones of geopolitical, military-economic power and independence. 
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